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BIO MEDiCA LABORATORIES LiMITED Bio Medica Laboraisri*s

MATERIALITY POLICY OF'BIO MEDICA LABORATORIES LIMITED

This policy ('?oiicy") has been formulated to define the nrateriality criteria for identification of
material litigation, material group companies and outstanding dues to material creditors in respect

of the Issuer for the purposes of relevant disclosures in the Offer Docunent (Draft Prospectus/Draft

Red Herring Prospectus/Red Herring Prospectus/ Prospectus) pursuant to the requirements under

the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regula,tions" 2018 (a,s amended from tlnc to tir:re) (*,SEBI IeDRRegulations").

Identificafion of 'Materialo Litigation (excluding criminal proceedings. statutorv/regulatory
actions and taxation maffers):

Requirement:

As per the requirements cf SEBI ICDR R.egulaticns. the lssuer shall disclcrse all tlre lifigaticns
involving the lssuer, its Directors and Promoters:

i ll : : I l:(u .r\llcnmlnalProcceulllgs:
(ii) All actions by staflitory I regulatory authorities;

(iii) Disciplinary action including penaity imposed by SEBI or stock exchanges against the

promoters during the previous five financial years including outstanding action;

(iv) Claims related to direct and indirect taxes, in a consolidated manner, giving the number of
oa,qe,s a;rd tofal amoun!

(v) Other pending litigation based on lower of tlreshold criteria mentioned below:

(i) As per the policy of materiality defined by the board of directors of the issuer and
disclosed in the offer document; or

(ii) Litigation where the value or expected impact in terms of value, exceeds the lower of
the following:

(a) two percent of turnover, as per the iatest annual restateri consoiidateti financial

statements of the issuer; or

(b) two percent of net wortlr, as per the latest annual restated consolidated financial

statements of the issuer, except in case the arithmetic value of the net worth is

negative; or

(c) five percent of the average of absolute value of profit or loss aftertax, as perthe

last three annual restated consoiidated financial statements of the issuer."

Policv on materialilv:

l-)ther thqn litioqtinnc rnenlianed in nnintc /i\ rn r'iri\ chorzp crrr; ntlrer nerrdino litiortinn inrrnlrrino\., * \.
the Issuer shall be considered "material' for the purpose of disclosure in the Offer Document if:
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a) the aggregate amount involved in such individual litigation

consolidated profit after tax, in the most recently cornpleted

Statements; cr

Si* M*riiea l"ahcrat*ries

exceeds 1o/o af the CompanY's

fiscai year as per the Financial

b) where the deeisiol in onc litigation is likoly tc affeet the dceision il 'sir:lila-r litigatiots, ovea

though the amount involvecl in such single litigation individually may not exceed the

materiality threshold as specified in (a) above; or

c) litigations whose outcome could have a material impact on the business, operations, prospects

or reputation of the Cornpany and the Board or any of its committees shall have the porver and

authority to determine the suitable materiality thresholds for the subsequent financial years on

the aforesaid basis or any other basis as may be determined by the Board or any of its

eommittees.

Identification of 'Material' Creditors:

Requirement:

As per the requirements of SEBI ICDR Regulations, the lssuer shall make relevant disclosures in the

Ofier Documeni ior ouistanciing ciues io crediiors:

i. Consolidated infonnation on outstanding dues to micro, small and medium entetprises and

other creditors, separately giving details of number of cases and amount involved;

ii. Based on the policy on materiality defined by the board of directors of the issuer,

complete details about outstanding overdues to material creditors along with the name and

amount involvcd for eaeh .suoh material oreditor Tliis list shall also be disclo-sed, on the

website of the company with a web link thereto.

Po i icv o n mat e ria i iiy.liorC re rlii o rs :

For identification of material creditors, such creditors of the Issuer, shall be material for the purpose

of disclosure in the OfferDocument and on the website of the Issuer, if amounts exceed5Toof the

Companv's trade payables for the last audited financial statements.

Further, t6e details of outstanding dues to micro, small and medium enterprises and other creditors,

separately giving details of number of cases and amount involved shall be disclosed in the Offer

Documents.

Consolidated information for such identified SSU,&4SMEs and creditors shall be provided in the

OtIer Document in the following rlanner:

a. consolidated amounts due to such entities; and

b. aggregate number of entities.

Identification of Material Group Companv:

Requirement:

As per the requir"ements of SEBI ICDR Regulations, the Issuer sliall define materiality policy, for

identification of "Group Companies" for disclosure of "Group Companies" in its Offer Documents.
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Policv on Materiality for Grouo Comnanv kxcludins Sabsidiarv Comoanil:

Fsr th€ identificad** af rnateriality far Group Companies, su*h Graup Campa:ries af the Iss*er,
shall be considered to be material for the purpose of disclosure in the Offer Document, it

/!\ 1 '11 1 | I .7 I J I ) , /l I ! .1 1 I a I' 1tU uompanres wnn wnrurl rnerE were relareg pany ransaguons, ounng lne pEfroo lor wnicn
financial information is disclosed in Offer Documents, as covered trnder the applicable
accountin g standards, and

(ii) Such company which forms part of the Promoter Group of our Company in terms of
Regulation 2{lXpp) of the SEBI Regulations; and Companies r,vhich entered into one or
more transactions with Issuer Company in preceding fiscal or audit period as the case may
be exceeding5Yo of total revenue of the Issuer company.

General:

The above policy shall be subject to reviedchanges by the lssuer as may be deemed necessary and

in accordance with regulatory amendments, &om tirne to time and the Issuer shall make relevant
disclasnres as required by the applicable law &om time to time.

FOR ON BEHALF OF
Bio Medica Laboratories Limited
{Formerty Bio Medica Laboratories Priyate Limited)

Bio Medica
Pradeep Mehta
Man*ging Directori
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