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MATERIALITY POLICY OF BIO MEDICA LABORATORIES LIMITED

This policy {“Poliey”™) has been formulated 1o define the materiality criteria for identification of
material litigation, material group companies and outstanding dues to material creditors in respect
of the Issuer for the purposes of relevant disclosures in the Offer Document {(Draft Prospectus/Dmafl
Red Herrng Prospectus/Red Herring Prospectusd Prospecius) pursiant © the requirements under
the Securities and Exchange Hoard of India (Issue of Capital and Disclosure Reguirements)
Regulations, 2018 {as amended from time (o time) (“SEBI ICDR Regulations™),

of “Material® Litipation (excluding criminal

actions and taxation matiers):

Requiremeni:

As per the requirements of SEBI ICDR Regulations, the Issuer shall disclose all the litigations
invelving the 1sswer, its Directors and Promoters:

iy Al eriminal proceedings;

(iin  Allsctions by statutory ¢ regulstony authorlies;

(i} Disciplinary action including penalty imposed by SEBI or stock exchanges against the
provmers durmg the previous five financiel years including outstanding action;

(vl  Claims related to direct and indirect taxes, in a consolidated manner, giving the number of
cases and total amount;

(v Other pending litigation based on lower of threshold criteria mentioned below:

(i) Az per the policy of materiality defined by the board of directors of the issuer and
disclosed m the offer documents or

(i) l,itigﬂlli{m where the value or expected impact in terms of value, exceeds the lower of
the following:

ia) two percent of turnover, as per the latest annual restated consolidmed financial
slatements of e issuer; or

(bl two percent of ned worth, as per the latest annual restated consolidated financial
statements of the issuer, except in case the arithmetic value of the net worth is
neEative; or

(e} Ove percent of the average of absolute value of profit or loss after tox, as per the
last three annual restated consolidated financial statements of the isseer.”

Policy on mraterioling:

Other than litigations mentioned m points (1) to (iv) above, any other pending litigation involving
the Issuer shall be considerad “matenial’ for the purpose of dischosure in the Offer Document if
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a) the aggregate amount invelved in such individual litigation exceeds 1% of the Company's
consolidated profit after tax, in the most recently completed fiscal year as per the Financial
Statements; of

by  where the decision in one litigation is Hkely to affect the decision in similar litigations, even
though the amount involved in such single litigation individually may not exceed the
materiality threshold as specified in (a) above; or

¢)  litigations whose outeome could have a material impact on the business, operations, prospects
or reputation of the Company and the Board or any of its committees shall have the power and
authority to determine the suitable materiality thresholds for the subsequent fi nancial vears on
the aforesaid basis or any other basis as mav be determined by the Board or any of its
committees.

ncatiom of *N ' Creditors:

Reqguirermeniz
As per the requirements of SEBI ICDR Regulations, the Issuer shall make relevant disclosures in the
Offer Document for outstanding dues to creditors:

i.  Consolidated information on outstanding dues to micro. small and medium enterprises and
other creditors, separately giving details of number of cases and amount involved:

ii. Based on the policy on materiality defined by the board of direciors of the issuer,
complete details sbout outstanding overdues to material creditors along with the name and
amount involved for cach such material creditor. This list shall also be disclosed, on the
wehsite of the company with a web link thereto.

! R rindiiy for

For identification of material ereditors, such creditors of the Tssucr, shall be material for the purpose
af disclosure in the Offer Document and on the website of the lssver, if amounts exceedS%of the
Company's trade pavables for the last audited financial statements.

Further. the details of outstanding dues 1 micro, small and medium enterprises and other creditors,
separately giving details of number of cases and amount involved shall be disclosed in the Oiffer
Diocuments.

Consolidated information for such idemtified SSU/MSMEs and creditors shall be provided in the
Offer Document in the following manner:

a. consolidated amounts due o such entities; and
b. aggregate number of entities.

ldentification of Material Group Company:
Regquirement:

As per the requirements of SEBI ICDR Regulations, the Issuer shall define materality policy, for
identification of “Group Companies™ for disclosure of “Group Companies” in its Offer Documents.
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Policy on Maferi or G C r fexcluding Subsidiary Co -

For the identification of materiality for Group Companies, such Ciroup Companies of the Issuer,
shall be considered w be material For the purpose of disclosure in the OdTer Docament, iF

(i) Companies with which there were related party transactions, during the period for which
financial information is disclosed in Offer Documents, as covered under the applicable
gceounting standards, and

{il} Such company which forms part of the Promoter Group of ouwr Company in terms of
Repulagon 201(pp) of the SEB] Regulations; and Companees which enfered s one or
more transactions with Issuer Company in preceding fiscal or audit period as the case may
be exceedingS% of tal revenue of the Issuer company.

Greneral:

The above palicy shall be subject to review/changes by the lssuer as may be deemed necessary and
in accordance with regulatory amendments, from time to time and the Issuer shall make relevant
disclosures as required by the applicable law from time to time.
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